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July 27, 195°

Honorable Rowlond R, Hiynes
Director

Bureau of the Duiget
dashington 29, 2. C.

Dear e, Hughesd

Iz sceordunce with Bulletin Nuwver $5-5 of the Buresny oI the
Budget, dated b Mareh 1955, tre Central Imtalligence Agoraj hos rue
viewed the Report emtitled "Teal Preperty Mangrement” whtel wus 51D
mitted to the Congress in Jume 1355 by We Aepmigsion on OF gl
tion of the Executive Ereneh «f the Goveymuent, and suberits 1S
views herewith.

1n additicr. to the¢ sevarul recommaxations of genexd wpplica.
tion contained in the Report, tus Cramistlon considars the varlous
exemptions, entire or partial, {rom th: patbority of the Admirndstrtt.r
of Cepersl Services umdier the Federvd “ruperty end Administrative fo-
vices Act of 1940, mc mmenced, umony: thas Lelng the Centrel Intell: -
gence Agency, which is desigwted ac wiolly swengted, (ore preciicly.
the Act provides that nothing therein gall impair or affect any i~
suthority of” the CLA.) The Soumdsaicon rould change this by vevis o
the Act a8 followe (Focoumendation lo. 4):

"(a) to elimnete all steltutory azesptions for the aecutive
brench of the Goverment from the svtkoriuy of the feraxd Sere
vices Administretion relnting o recl propersy managem:ls 3 and

(b) %o sutherize the President t¢ prescribe by exaqutive
order specific exemptioms from tre esuthority of the Genaral
Services Administration relating to real roperty manngeaent,
whare such sxemptions arz fully suptif'led in the public inbavest,

The Centrsl Intelligence Agemcy wekb exempted from the Federal
Property ond Administrative fervices ol of 15k9, as wall as froa #dy
other provisions of lew which =pply to depertments and sgencles anarsJdy
in recogniticn of the sensitive natwse of the work of tioe Agency fil o
the serious security implicaticns 1hich wndue disclosuwe ¢f imfon [
would emteil. It was in eccordsne: with thie prineiple elsc thei wida
Agency was churged with specisl reapengibilities aad granted spec i
powern to mroteel the searizy of lts grerctioms and to jwotect fri:di.e
gence sources ond meclods Crow unaathorigod fiselosure, {ee Socb
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102(4)(3) of tue National Secwity Act of 147, as amended, i ‘
Bectice 7 of the Centrsl Inmtellipence Agsnoy Act of 1959, as asaad .
Op the other hand it hee deen, and coatimues to be, the poliay of
this Agency to sdhere tO DOXMAL COVEITHMAIT practices snd veguiremeni:

with vespeet to operstions which howe B

secwrity impliescicn. bl

¥ in the lgency sepresentstion to ule Conprd i

when tbe bill vhich hec begums the Fodersl Property sad Amdalstrati -
Services Ast, vas under comtiderviian. T: wes recognized wlso by W«

House Committec, in reporting :kat bill,
818t Conge):

:s follows (E. B. Fep. Nes 10,

and submission o the Jurisdictios of the Admintstrator will
not oo impair or affect the guthearity’ of the severdl agenet s
to whigh Ltho subseetion umplizs & to fnterfere with bt
operatios of their grogruss, the ect will govern.

The sequrity conaiderations which heve ntoepsitated this sp:ciad fyedon
from wormal Coverment proeaduvres centimo of pepaaamt IMPOTTAICE peadey
and the special responsidilitisu and sutlorities under tie Hational
Secxrity Act and the CIA At yaain operetive, Furiber, w3 beldave 1%
important that this philospny B embodiet in stetutes, ‘'‘herefors, i
Central Intellipence Agency coudld nod rgrec bo Peccamend:tion No. k.

vith the siove seeurity principle maintained, this .genc; voul( hoe
po objection to the remainder of th: Commissiols resomadesions.

Specifically:

(2) Secwrity requirenests would preclude CL: conplisx
with Recommendutioms Hos. 12 and 13 emd vould liait caplisce

with Recommendatioms lioe 3(a) aad

5(n){1) end (b). Similexi.,

e could not agree to wcomndatlon No. 7 with roopact te nkl
opershions , maintennm:, repadr asd alterations.

(b) The vemainder of ¥he Bscomendations wouixi have no 2.
%0 CIA wr XAl oe waocbjecticmalbe, Jidee, in She
madn, those which woull be appligcdie to (JA invelw: corpld nee
with regalations amd procedures to be poeseribed by the Administra 0
of Genaral Sexrvices, it is sob pessible, at this sie, Lo gwelly

the nanper of carrying Liwam out.

Sincercly,

1. X, White
Neputy Divecton
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